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Thank you for the overwhelming response to the recent posts on Structured Notes. This article should clarify
most of your questions. They are a valuable piece of our investment strategy, as they can offer investors more
rewards for less risk than the underlying asset. Let’s breakdown June’s EURO STOXX 50 index note.

The note’s value is dependent on the performance of EURO STOXX 50 (symbol SX5E). The note has a maturity of
five years, and the final value of the note is determined by the difference between the index’s final value and its
initial value.

The typical investment profile in the market s linear. A 10% move higher equates to a 10% increase in value, and
a 50% decline would translate into a 50% loss in value. The profit and loss profile of the SX5E note is not linear. It
offers protection against losses, called buffers. The participation ratio can enhance gains. These terms can
make the note a very attractive investment.

Protection/Buffer

The 40% hard buffer on this note means that SX5E can be down as much as 40% on maturity date, and the note
will return 100% of its initial value. If SX5E is down more than 40%, the note will return the principal minus the
loss that is greater than 40%. The note’s maximum loss based on the index’s move is 60%, while an investment in
the index can lose 100%. See table.

Participation Ratio /Enhanced Gains SX5E . Note .
If SX5E is greater on the maturity date than on the initial 100% 175% Performance
date, then the note will pay a return of 1.75, (the 0 0

participation ratio) times the gain in the index. For 800/0 1400/0
example, if the index appreciates by 20%, the note will 60% 105%

pay the principal plus 35% (20% times 1.75). See table. 40% 70%
20% 35%
Performance 0% 0%
The graph below demonstrates the appeal of structured -20% g 0% N
notes. The orange line represents the performance of the 40% 0% %

SX5E note and itis higher or equal to the performance of
the index at every level.
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Structured notes do have risks that are not associated -100%  -60%
with the movement in the index. For optimal performance it is best to hold the note until maturity. The note can
be sold prior to maturity, and the selling price will not reflect its intrinsic value. This note is underwritten by a
bank, bankruptcy and bailouts will affect the ability for the bank to pay proceeds. Structured notes are not
appropriate for every investor.

Triathlon Partners’ goal is to engage, educate and empower. We hope this article provides clarity on the product.
Contact us to learn more about structured notes. Elevate and escalate your financial education.

www.TriathlonPartners.com
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TRIATHLON PARTNERS LLC is a registered investment adviser. The information presented is for educational purposes only and is not intended to
make an offer or solicitation for the sale or purchase of any specific securities, investments, or investment strategies. Investments involve risk and,
unless otherwise stated, are not guaranteed. Be sure to first consult with a qualified financial adviser and/or tax professional before implementing
any strategy discussed herein. Past performance is not indicative of future performance.

Investment Advisory Services are offered through TRIATHLON PARTNERS LLC, a registered investment adviser. Insurance products and services are
offered and sold through individually licensed and appointed agents in all appropriate jurisdictions.

Please remember that securities cannot be purchased, sold, or traded via e-mail or voice message system. Likewise, insurance coverage
cannot be bound, altered, or cancelled via e-mail or a voice message system.

This email transmission and any documents, files or previous email messages attached to it may contain information that is confidential or legally
privileged. If you are not the intended recipient, you are hereby notified that you must not read this transmission and that any disclosure, copying,
printing, distribution, or any action or omission of this transmission is strictly prohibited. If you have received this transmission in error, please
immediately notify the sender by telephone at 1-475-241-4417 or return and delete the original transmission and its attachments without reading
or saving in any manner.
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